
Strategies for this market

Alpesh B Patel

Risk Warning: Spread bets are margined products; it is possible to lose more than your initial margin deposit or credit allocation as well as any variation margin 

that you may be required to deposit from time to time. Therefore you should only speculate with money that you can afford to lose. Spread betting may not be 

suitable for all customers; therefore please ensure that you fully understand the risks involved and seek independent advice if necessary and prior to entering into 

such transactions. When spread betting with WorldSpreads you are merely betting on the outcome of a financial instrument, sporting or political event etc. and 

therefore do not take delivery of any underlying instrument, nor are you entitled to any dividends payable or any other benefits related to the same. 
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Earnings Surprises
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UU:+ve

UU.
Value/growth rating: 6

Bullish momentum: A Grade
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Severn Trent

SVT
Value/growth rating: 6

Bullish momentum: A Grade

Overall rating 
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Reed Elsevier

REL
Value/growth rating: 7

Bullish momentum: A Grade

Overall rating 
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Babcock - bearish
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Drax - bearish
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National Grid - Bearish
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Breakout Difficulty:1 Frequency: 3

• Find a trend eg downward trend (1)

• Locate a breakout from that trend to the upside (2) as a purchase point

• Set a stop-loss ie know when you are wrong eg price resumes downward trend (3)

• Set a profit target based on a reasonable recent price level (4)

• Ensure reward target (Reward – Entry) is greater than risk (ie entry – stoploss) (ie (4-2) > (2-3))

• Trade size should be such that  amount  you could lose is less than 2% of total portfolio value  ie 2%<(2-3)

• Aggressive: If price half way between entry and profit target, then double stake and move stop loss to entry price
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The Intra-Day Price Trader – 2bar high, 2bar low
Difficulty: 3 Frequency 4

1. Entry: as price makes a two 

bar rise and MACD bounces 

of signal line

2. Exit: 2 bar low

3. Entry: Price makes sharp rise 

above multiple bar highs and 

MACD rises

4. Exit: 2 bar low

5. Entry: Price makes sharp rise 

above multibar high and 

MACD rising or flat

6. Exit: 2 bar low

7. Entry: Price makes a sharp 

rise above multibar high and 

MACD rising

Gold: 5 minute bar chart

£10 per 0.1pt bet means a rise from 900 to 901 is a £10 x 10 = £100 profit
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Charts
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Trading with a day job

1. Set our entry level 

2. Our take loss level and 

3. Take profit levels

4. So to do that we first look at the price charts; to do that we click on the graph image (circled). 
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Trading with a day job

Once we have clicked on the graph icon, we see the chart, in this case for Gold Rolling Spot.

'1' is the current price. 

'2' is our stop loss level because that is the level at which we know we are wrong. It is the level the 

price should not hit if we were correct. It is the level of recent support and so the price moving 

below that would also mean rises are out of the picture and so a good stop-loss level. 

'3' is our profit level. The level of recent highs, a realistic target. 
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Trading with a day job

The above will then appear on your trading screen. 

The first closing order shows your take profit level of 931 and the second one of your take loss level of 

927. You bought at 928.8 and the current price is 928.3. 

Now, whatever happens you know where you stand and you can leave the orders to do their work 

whilst you go to work in your day job.
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Performance
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Alpesh Everywhere

http://www.sharescope.co.uk/alpeshpatel.php Free software trial

www.videos.alpeshpatel.com 100 hours free videos

www.facebook.com – Tradermind Markets – discussion group

www.youtube.com – http://uk.youtube.com/alpeshbp alpeshpatelspreads channel –
free training videos

http://twitter.com/alpeshbp Free trading commentary

http://alpesh2.spaces.live.com – Blog of trades and education

http://www.sharescope.co.uk/alpeshpatel.php
http://www.videos.alpeshpatel.com/
http://www.facebook.com/
http://www.youtube.com/
http://uk.youtube.com/alpeshbp
http://twitter.com/alpeshbp
http://alpesh2.spaces.live.com/
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Appendix
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Ugly on a Beautiful Day Difficulty: 1 Frequency 2

• Visit http://uk.finance.yahoo.com

• If its a strong rally day (100 point plus), find which stocks down – usually because of bad company news. 

• Short those. They will probably fall for a couple more days at least and by then the market will start falling too.

http://uk.finance.yahoo.com/
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Closer Difficulty:2 Frequency 5

• Daily charts

• FTSE future closes in last 15 minutes near the high 

• Enter before close in the last minute

• Exit  at a loss next day if drop below high
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Gap Difficulty: 1 Frequency 2

Daily bars

Gap is at 1

Entry is at 2 where the price moves above the Gap bar’s highest point

Exit is at 3 where the price moves below a 2 bar low (or exit at a 1 bar low)


